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Public financing cannot do it alone

● Renovation of 220 million 
buildings by 2050 - 150,000 
buildings a week

● €150-€275 billion needed 
per year to achieve 55% 
reduction by 2030 and net-
zero by 2050
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Current barriers to bank financing – cost and complexity

Banks Clients

Cost

High administrative costs for 
loans with small amounts, costs 
associated with increasing 
training and capacity of loan 
officers in energy-related 
matters.

Lack of availability of savings, 
lack of disposable income, lack 
of collateral to take out a 
renovation loan, cost of credit, 
cost of energy assessment and 
other upfront costs.

Complexity

Lack of expertise in energy 
renovations, certification and 
auditing, lack of incentive to 
reach out to clients for small 
loans.

Renovations are low priority, lack 
of information and expertise in 
energy efficient renovation, 
certification and auditing 
processes, complexity in 
planning; discomfort.

EC (2019) Comprehensive study of building energy renovation activities and the uptake of 
nearly zero-energy buildings in the EU.
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Key benefits of the R-TLTROs proposal
For banks:

- Costless access to funding covers the transaction costs and scaling up of renovation projects
- Incentive to deploy their network of bank branches – incentive to act from customer perspective bottom up 

process
- Greening retail portfolio (incl. mortgages)

For consumers:
- Facilitate the process of setting up renovation projects for millions of households and businesses;
- Increase deep renovations instead of lighter and insufficient projects

For governments:
● Streamlining and blending of existing subsidies
● Redeployment of existing budgets towards social housing, targeted support for low-income households, with 

reskilling programmes for workforce development etc.

For the ECB:
● Better transmission of monetary policy towards productive sustainable bank lending

Both ECB and the Commission get step closer to Paris-alignment and to deliver on the green deal ambitions
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Next steps
1. Need for Green loan standards to scale up renovations, proper reporting and evaluation

- Green loans tied to minimum targets in energy savings achieved as a result of improvement   
works on a property. Green loan market  ~ €19 billion (EC, 2021).

- The Commission asked the European Banking Authority for an opinion on the definition and possible 
supporting tools for green retail loans and green mortgage by Q2 2022.

- Green loans should ensure highest consumer protection and standardized in the revised Consumer 
Credit Directive (BEUC, 2021) 
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Next steps
2. Revised Energy Performance of Buildings Directive (EPBD)
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Next steps
2. Alignment between the revised Energy Performance of Buildings Directive (EPBD) and Green 
loan standards the of the EBA – provides the certification framework and prevents greenwashing

Policy consistency across the ECB, the EBA and the Commission, therefore, will be key 
to unlocking the financial firepower that the Renovation wave needs to succeed.
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Concluding remarks
● There is a rare alignment of interest between ECB, Commission, Member States, companies, 

banks and consumers for boosting the pace of renovations via ECB & bank financing

● 2022 unique opportunity to promote this proposal

● Ongoing efforts: 

○ Research survey on the challenges to 
the banking sector and consumers

○ "Unlock” campaign and petition
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Thank you!

Please take part in our research survey by e-mailing us 
research@positivemoney.eu.
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