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Key milestones in Net Zero scenario – 85% of buildings net zero in 2050 

2Source: IEA, ABN AMRO Group Economics 



Additional investment needs to meet EU 2030 target

3Source: ECB, ABN AMRO Group Economics 
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ESG covered bond issuance gained further momentum in 2022
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ESG covered bond issuance per year (EUR benchmarks, bn) 

Source: Bloomberg, ABN AMRO
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ESG covered bond issuance as share of total issuance 
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ESG covered bonds issued across the globe
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ESG covered bonds outstanding per country (EUR benchmarks) 

Source: Bloomberg, ABN AMRO
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Most ESG covered bonds are green and social
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New issuance of ESG covered bonds by type, %-share

Source: Bloomberg, ABN AMRO
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Some small but persistent greenium for covered bonds
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%-day moving average of spread difference green and non-green comparables, bp

Source: Bloomberg, ABN AMRO
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Greenium largest in Norway, lowest in Germany
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%-day moving average of spread difference green and non-green comparables, bp

Source: Bloomberg, ABN AMRO

-3.0

-2.5

-2.0

-1.5

-1.0

-0.5

0.0

0.5

Jan-21 Jul-21 Jan-22 Jul-22 Jan-23

TOT DE NO FR



Demand stronger for green than regular covered bonds
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Average bid-to-cover ratio

Source: Bloomberg, ABN AMRO
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And new issue premiums smaller
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Average new issue premium on covered bonds, bp

Source: Bloomberg, ABN AMRO
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ECB set to green CBPP3 portfolio, supporting spreads of green covered bonds
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▪ ECB executive Board member Isabel Schnabel held a speech about monetary policy and 

the green transition (see here). 

▪ The central bank will move from a flow-based approach to a stock-based approach to 

greening its stock of corporate bond holdings 

▪ This implies that it will need to actively sell bonds of companies with weaker green 

credentials and substitute these with bonds of greener companies

▪ To align monetary policy decisions with the objectives of the Paris Agreement, the ECB is 

looking to also extend its portfolio greening to its covered bond, ABS and PSPP

▪ This would require development of a framework in order for the ECB to properly assess 

the ESG credentials of those exposures

▪ It is likely to follow the same three pillars chosen on the corporate side: quality of 

disclosures, backward looking and forward looking emissions

▪ In the end, it should benefit spreads of green covered bonds (and covered bonds by 

issuers with a strong green profile) over regular covered bonds

https://www.ecb.europa.eu/press/key/date/2023/html/ecb.sp230110~21c89bef1b.en.html


A blueprint for greening CBPP3 
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Backward-looking (1st pillar):

We expect that it is likely that the central bank will look at the issuer level. Most banks already report scope 1 and 

2 emissions, but scope 3 emissions from their lending are the most important element in assessing how carbon-

intensive banks are within their lending operations. Not much data available on scope 3 emissions.

The ECB’s recent publication of climate-related data could provide insights in a methodology that it will probably 

use to measure the carbon footprint of banks. 

Transition risks are mainly captured by the ECB’s indicators about carbon emissions, which are based on two 

indicators: the financing of emissions as well as the weighted average of the carbon-intensity of bank loan 

portfolios (measures carbon emissions as share of 1mln euro of revenues).

Forward-looking (2d pillar):

The ECB needs to look at whether banks have climate strategies in place, and if so, what the level of ambition is 

compared to peers.

To assist with this assessment, it could for example consider whether the strategies have been published and 

whether they have been incorporated in banks operations as well. A starting point could be whether banks are 

member of the Net Zero Banking Alliance (NZBA)

Quality of disclosures (3d pillar):

This is about the quality of climate-related public disclosures, which is somewhat related to the first pillar. The ECB 

will check what level of data banks are reporting when it comes to their carbon emissions.



Important information

The views and opinions expressed in this document may be subject to change at any given time. Individuals are 

advised to seek professional guidance prior to making any investments.

This material is provided to you for information purposes only and should not be construed as an advice nor as 

an invitation or offer to buy or sell securities or other financial instruments. Before

investing in any product of ABN AMRO Bank N.V., you should obtain information on various financial and other 

risks and any possible restrictions that you and your investments activities may encounter under applicable laws 

and regulations. If, after reading the presentation, you consider investing in a product, you are advised to 

discuss such an investment with your relationship manager or personal advisor and check whether this product 

–considering the risks involved- is appropriate within your investment activities. The value of your investments 

may fluctuate. Past performance is no guarantee for future returns. ABN AMRO Bank N.V. has taken all 

reasonable care to ensure that the information contained in this document is correct but does not accept liability 

for any misprints. ABN AMRO Bank N.V. reserves the right to make amendments to this material.
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